
NM STATE LAND OFFICE

2025 
RMD INDUSTRY TRAINING
Compliance Bureau
September 3, 2025



2

Disclaimer

This presentation is guidance and not binding on the 
New Mexico State Land Office (NMSLO). It does not 
provide legal advice and should not be construed as 
stating NMSLO’s legal interpretation or position. Any 
reliance on this presentation does not limit the NMSLO 
in its compliance activities or in the appealable 
decisions and orders it may issue.
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RMD Management

• Dilia Borunda
Revenue Manager

• (505) 827-5738
• dborunda@nmslo.gov

• Deya Rivera
Audit Manager

• (505) 827-5740
• drivera@nmslo.gov

• Casandra Cano
Deputy Director

• (505) 827-5701
• ccano@nmslo.gov

• Jeri Birge
Compliance Manager

• (505) 827-6634
• jbirge@nmslo.gov

Estevan Baca
Director

(505) 827-1218
ebaca@nmslo.gov

mailto:dborunda@nmslo.gov
mailto:Drivera@slo.state.nm.us
mailto:ccano@nmslo.gov
mailto:mmiera@slo.state.nm.us
mailto:dborunda@slo.state.nm.us
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Compliance Bureau Staff

• Marlana Berg
Royalty Compliance Auditor II

• (505) 827-3650
• mberg@nmslo.gov

• Marina Romero
Royalty Compliance Auditor I

• (505) 827-5796 
• mmedina@nmslo.gov

• Kenda Montoya                                         
Royalty Compliance Auditor III

• (505) 827-5718
• kmontoya@nmslo.gov

• Angel Lujan
Royalty Compliance Auditor I

• (505) 827-5884
• alujan@nmslo.gov

Jeri Birge
Compliance Manager

(505) 827-6634
jbirge@nmslo.gov

mailto:mberg@nmslo.gov
mailto:mmedina@slo.state.nm.us
mailto:kmontoya@nmslo.gov
mailto:alujan@slo.state.nm.us
mailto:dborunda@slo.state.nm.us
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Overview

NMSLO manages 9M surface and 13M mineral acres across the state. 

Our mission is to use the land to raise revenue for the beneficiaries of the 
State Land Trust.

By leasing state trust land for a variety of uses $2.4B in revenue was 
generated in the last fiscal year!

The RMD processes oil and gas royalty returns and executes related audit 
and compliance programs to maximize trust revenues.

Raising as much money as possible is vital to the beneficiaries we support.
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PUN Issuance 
Resolution of Suspense Accounts 
Account Reviews 
Collection of Outstanding Billings 
Advance Royalty Deposits
Unapplied Payments
Refund Requests 
Bankruptcy 

Compliance Bureau Functions
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Agenda

Suspense 
• Clearing Suspense 
• Researching Reporting History 
• PPAs to Correct Reporting

Account Reviews 
• Notices (Outstanding Billings)
• Web Applications

Unapplied Payments
Refunds



SUSPENSE

NM STATE LAND OFFICE
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What is Suspense?

Detail lines suspend due to an invalid PUN, lease, or other critical
error(s) and the associated royalty cannot be distributed until the
line is removed from suspense.

Common errors for lines to suspend:
*Invalid PUN *Invalid Sales Period
*Invalid Lease *Invalid Product Code
*Invalid PUN/Lease Combination *Invalid Transaction Code
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Royalty Suspense?

On or before the 5th business day of the month, remitters are 
emailed a suspense notice and spreadsheet identifying all 
suspended detail lines for their OGRID. 

It is the remitters responsibility to correct those lines as soon as 
possible. 

Communication with the Compliance Team is crucial
in clearing suspense account balances.



Suspense must be cleared by the end of the 
current business month. 

Communicate plan of action within 24 hours of 
receipt of the suspense notice.

Amended returns must be submitted separately 
from any other reporting.

Make sure all contact information is correct to 
ensure communication is received timely.
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Suspense Notification
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Suspended Detail Lines & Error Message
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Royalty Suspense

Staff will assist remitters by:

Researching the error and providing information on how to correct.

Clearing detail lines (with remitter approval) if the PUN/Lease combination has a
1:1 relationship. If there is a one-to-many relationship, computational,
product code, or transaction code errors an amended return is required.
**Amended returns clearing suspended detail lines must be submitted 

separately from any other reporting** 

Remitters may use Royalty Online Filing to clear suspended detail lines with a 1:1
relationship and no other error.
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Web Suspense

Log into Unified Online Filing:

• Enter OGRID#;

• Select Royalty Suspense;

• Click Go and select Suspense 
Lines to display suspended 
detail line(s) for the OGRID.
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Web Suspense



Reminder: 
This application can 
only be used on detail 
lines that have a 
PUN/Lease error and 
no other error.
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Web Suspense



RESEARCHING REPORTING HISTORY

NM STATE LAND OFFICE
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Reporting History



Enter desired search 
parameters and click 
Search.

Leaving the fields blank 
provides a complete 
reporting history since 2002.
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Reporting History
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Reporting History
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Reporting History



When making PPAs, 
research must be done to 
ensure that back outs out 
are an exact match to the 
original reporting and that 
the rebooked lines are 
reported correctly. 
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Prior Period Adjustments (PPAs)
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Backout/Rebook Examples
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Reporting Without a PUN 

Question: How do I report without a PUN?



If you have a well generating revenue and are ready to begin 
paying royalties but don’t have an assigned PUN:

1. Report the royalty using the last 7 digits of the API  
• No reporting to dummy leases i.e.: 99-9999

2. Contact Compliance or use the PUN Inquiry screens to obtain 
the assigned lease so royalties are paid correctly.

26

Reporting Without a PUN
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Accessing the PUN Inquiry

The PUN Inquiry website 
has been added to 

multiple locations within 
Online Filing

Before Logging In

While Logging In

After Logging In



The PUN Inquiry screens are available to assist 
remitters 24/7 with inquiries related to PUNs, 
leases, allocations, etc. . 
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http://web.slo.state.nm.us/Applications/RoyaltyPunInquiry/

PUN/Lease Inquiry Screens

A User ID and Password is not needed to access 
these screens.

http://web.slo.state.nm.us/Applications/RoyaltyPunInquiry/
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API Pool Inquiry
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PUN/Lease Information



ACCOUNT REVIEWS
NM STATE LAND OFFICE



32

Account Reviews

PURPOSE: To ensure valid assessments are paid/corrected and valid credits are 
applied appropriately. 

Revenue Analysts provide assistance to remitters to minimize the number of 
notices generated; Compliance Analysts validate all outstanding notices 
older than 90 days. 

Compliance Analysts will prepare and email the remitter a collection letter and 
copy of each outstanding notice.

If notices remain outstanding after 60-days, a second collection letter is sent. If 
notices remain outstanding after 30 additional days, collection efforts are 
escalated and may involve Audit and/or Legal.
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Collections Process

If actively working with Compliance to clear notices, the 60-day 
requirement may be extended.

All validated assessments represent outstanding liabilities due to the 
NMSLO regardless of the age of the notice.
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Collections Process

Staff is available to assist remitters with clearing computational 
errors and providing additional information regarding each notice. 

Contact information needs to be current to ensure 
compliance-related collections are received timely.



Oil and gas royalty notices are issued monthly.

Assessments should be addressed 
within 30 days of receipt

Types of Assessments issued:
• Remittance
• Interest
• Computational

Credits may be used at the remitter’s 
discretion and as applicable.

Types of Credits issued:
• Remittance
• Lease
• Computational
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Account Notices 

There is NO statute of limitations 
on assessments owed.

There IS a statute of limitations on 
Lease Credits.



Remittance Assessments - issued for 
insufficient payment of the royalty 
owed on the sum of the return. 

Corresponding interest assessment 
generates. 

Remittance assessment must be 
paid in full prior to paying the 
corresponding interest assessment.

Partial payments are not 
permitted.

Remittance Credits - issued for 
overpayment of the royalty owed 
on the sum of the return.

May be applied to any future 
royalties or be used to pay 
remittance/ interest assessments.

Remittance credits do not expire. 

36

Remittance Assessments & 
Remittance Credits
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Credits 

Question: I used a credit and there should be a balance
remaining; can I get the new credit number so I can use it next
time?

When applying remittance credits to remittance or interest
assessments, any unused portion of the credit will remain under
the same credit number and carry forward until it is fully used. A
new credit number is only issued if there is an overpayment or if
the credit that is applied is in excess of the return amount.



Royalty Remittance Interest 
Assessments – interest on UNPAID 
royalties. 

Generated with remittance assessments 
and continues to increase in amount 
each month the remittance assessment 
remains outstanding and grows on 
unpaid royalties, NOT on unpaid interest. 

Interest is calculated at a compounded 
rate of 1% monthly until paid.

Royalty Interest Assessments - interest on 
PAID royalties

Issued when royalty is paid late. Payment is 
considered late if not paid two months after 
sales, on or before the 25th of the month.

Interest is not charged on outstanding 
interest assessments for paid royalties.
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Interest Assessments

No grace period allowed.
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Lease Credit

Issued when a remitter overpaid royalty in a previous month where the
return has been processed, the accounting month has closed, and the
royalty has been distributed to the beneficiary.

• A lease credit is issued if the net value of an amended return is a
credit.

• Lease credits are beneficiary specific; work with assigned analyst
when applying this type of credit to future royalty liabilities.
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Statute of Limitations

NMSLO statute provides for a 6-year time limit to recoup royalty
payments made and where funds have already been distributed.

…no initial claim for recoupment shall be made after six years from
the date on which the initial royalty obligation became due (19-7-
59 NMSA 1978, paragraph C).

No new lease credits will be issued for 
returns amending sales periods older 
than 6 years.
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Lease Credit

Remitter submits royalty in October 2017
PUN 1151595, Lease B0-1431, Royalty amount $1,730   
Nearly 5 years later in September 2022 remitter discovers royalty was 

overpaid for the property and lease.

A credit entry is made:  
PUN 1151595 Lease B0-1431, Royalty Amount -$1,730
PUN 1151595, Lease B0-1431, Royalty Amount $1,520
Lease credit issued for $210
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Lease Credit

Remitter submits royalty in October 2017
PUN 1151595, Lease B0-1431, Royalty amount $1,730 
Seven and a half years later, in March 2025 remitter discovers 

royalty was overpaid for the property and lease.

A credit entry is made:  
PUN 1151595 Lease B0-1431, Royalty Amount -$1,730
PUN 1151595, Lease B0-1431, Royalty Amount $1,520
Lease credit generates for $210 which is not available for remitter 

use and will be abated as it is outside the 6-year time limit to 
recoup payment.



A Computational Assessment is issued for underpaid royalty of an individual detail line.

A Computational Credit is issued for overpaid royalty of an individual detail line.

Computational Errors occur due to 
incorrect:

• Gross Proceeds
• Deductions
• Transaction Codes
• Lease royalty rate and/or

Mathematical errors

Computational Errors must be cleared via  
amended return reversing the line exactly
as originally reported and re-reporting the 
line correctly. 

43

Computational Assessments & 
Credits



44

Lease Royalty Rates

Lease Prefix Royalty Rate % Term Issue Date

X0, 00 0.125000 1/8 10-YR 1922

A0 0.125000 1/8 10-YR 1928 – 1931

BA, BH, B1, B0 0.125000 1/8 10-YR 1928 – 1944

C0 0.125000 1/8 10-YR 1937

E0, E1 0.125000 1/8 10-YR 1945 - 1956

OG 0.125000 1/8 10-YR 1956 - 1959

K0 0.125000 1/8 10-YR 1959 – 1967

Lease Prefix Royalty Rate % Term Issue Date

L0 0.125000 1/8 10-YR 1967 - 1972

LG 0.125000 1/8 10-YR 1972 - 1981

LH, LZ 0.125000 1/8 10-YR 1981 - Present

V0, VZ 0.166670 1/6 5-YR 1975 - Present

VA 0.125000 1/8 5-YR 1984 - Present

VB 0.187500 3/16 5-YR 1985 - Present

VC 0.200000 1/5 5-YR 1986 - Present

Recent Legislation increased the top royalty rate offered for Oil & Gas development beginning 
July 1, 2025. Two new lease prefixes have been assigned:                                                                 

“SR” leases require a 20% royalty rate and “SG” leases require a 25% royalty rate. 



45

Computational Assessment 
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Computational Credit 



WEB APPLICATIONS FOR 
NOTICES

NM STATE LAND OFFICE
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Royalty Outstanding Billing Statement
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Royalty Outstanding Billing Statement
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Royalty Outstanding Billing Statement
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Royalty Outstanding Billing Statement
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Computational Process

The generated CSV file ensures backout lines are exactly as 
previously reported. 
The user would need to update the appropriate values in the 
rebook lines, the header information, and royalty amounts, 
format for filing and submit.

Use the Pre 
Submission 
Calculation 
Tool before 
submitting
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CSV RATE TOOL

2025 CSV Template is available on our website!
https://www.nmstatelands.org/divisions/oil-gas-and-minerals/royalty-management-forms/

https://www.nmstatelands.org/divisions/oil-gas-and-minerals/royalty-management-forms/


54

CSV RATE TOOL



UNAPPLIED PAYMENTS
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Please include the OGRID number and assessment number on the check’s memo 
line or send an email to the Processing Analyst with payment details if it’s a 
current assessment or the Compliance Analyst that may have contacted you 
regarding an unapplied payment. 

Before submitting payment, make sure belongs to the NMSLO and not another 
agency.

The Royalty Division does not handle payments for Oil & Gas rentals, Oil & Gas 
leases, water leases, Rights-of-Way or business lease payments.

The more detail given on the payment ensures proper credit and avoids additional 
issues. 

Common Errors for              
Unapplied Payments
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Include the notice/payment coupon, or 
reference the assessment # on the check 
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Remittance Document May be 
Downloaded Online

To be used only for payments made to the Royalty Management Division.
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Royalty Remittance Document Request
59



Click Download to Generate Payment Coupon
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Payments

Payments can be made by check, payable to:
Commissioner of Public Lands
PO Box 1148
Santa Fe, NM  87504

Or submitted via ACH/EFT:
Contact us at royaltyrevenue@nmslo.gov for the banking information

***We currently do not offer an online payment option.***
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STEPS TO ACCESS PAYMENT HISTORY

62



Accessing Payment History
63



Enter Search Parameters

45



Payment History appears and can be 
exported into Excel

45



Reminder

The Royalty Revenue Processing and Compliance 
Bureaus are available to assist you in resolving 
unmatched payments on your account and with              

filing associated royalty returns if needed.  

***The more information provided with your payments 
will help eliminate any potential errors***

66



REFUNDS

NM STATE LAND OFFICE
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Refunds

A royalty remitter can apply for a refund for distributed or undistributed funds: 

Distributed Funds Refund - For funds previously paid and distributed to the beneficiary. 
 Lease Credits

The NMSLO has a set annual appropriation to refund distributed funds; a royalty remitter 
has a six-year limitation to request a refund on distributed funds.

Undistributed Funds Refund - For funds not previously paid and distributed to the beneficiary. 
 Advance royalty deposit
 Erroneous payments (duplicate payments, payments not matched to returns)
 Remittance credits

These funds are like cash and makes the refund process easier.



69

Notice of Intent to Request Refund

A full Compliance review is done prior to submitting a Claim for Refund and includes a:

• comprehensive account review to ensure outstanding notices have been addressed, 
• audit of royalties paid to ensure the royalty reporting contains no issues,
• compliance review with (as applicable):

• oil and gas lease terms,
• water and salt water disposal easements,
• Legal for any legal issues,
• business lease terms,
• rights-of-way,
• surface environment and any other environmental or compliance issue(s) to

ensure the account is in good standing.
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Refunds

Download the Intent to Request Claim for Refund form:
https://www.nmstatelands.org/divisions/oil-gas-and-minerals/royalty-management-forms/

Complete and return the form to the Compliance Bureau at: 
royaltycompliance@nmslo.gov

Once the account is deemed to be in good standing, a final validated refund amount and 
the Claim for Refund form will be provided. 

***Only the Commissioner of Public Lands                                  
can approve or deny a refund request***

https://www.nmstatelands.org/divisions/oil-gas-and-minerals/royalty-management-forms/
mailto:royaltycompliance@NMSLO.gov
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Contact Us



NM STATE LAND OFFICE

THANK YOU!

73

COMPLIANCE BUREAU
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